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In Sept. 15 statements to local reporters, US Ambassador Deane Hinton said he was "disappointed"
with the administration of President Guillermo Endara due to "sluggish" application of the
structural adjustment program. Hinton's statements were widely criticized in the local media as
"interventionist." In a diplomatic note delivered to the US Embassy on Sept. 16, Foreign Minister
Julio Linares described Hinton's comments as "interference" in Panama's internal affairs. He added
that Panama "does not view as acceptable such statements from any diplomatic official." On Sept.
17, Hinton again made public comments regarding government policies. In an address to a group of
newly-arrived Peace Corps volunteers, he said: "It is necessary to put into practice a fundamental
structural change in the Panamanian economy in order to provide opportunities for all." He added:
"I have said on many occasions that the USAID program was designed to support basic changes
here. We believe these changes are very necessary." The government's structural adjustment
program, designed by economists from the US Agency for International Development (AID), was
implemented two years ago. Components of the program include a reduction of the public sector,
privatization of state-owned enterprises, and modifications to the labor code. Following Hinton's
comments to the Peace Corps volunteers, Linares called on local reporters to avoid asking foreign
officials questions which might lead them to "interfere" in the country's internal affairs. In response,
the National Journalists Guild (Colegio Nacional de Periodistas, CONAPE) accused Linares of
undermining freedom of expression and "paving the way for other officials to assume similar
attitudes." (Sources: Agencia Centroamericana de Noticias-Spanish news service EFE, 09/17/92;
Agence France-Presse, 09/15/92, 09/18/92)
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